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ABSTRACT

Sovereign wealth funds (SWFs), as government-owned investment vehicles, have been operating in the global financial
markets for the past seven decades. The sovereign wealth allocated to SWFs usually comes from two main sources that can
be classified as commodity or non-commodity. Commodity-based SWFs receive their funding from the revenues that come
from commodity exports. In the case of the non-commodity-based SWFs, their funding comes from fiscal surpluses, excess of
foreign exchange reserves and/or debt. Within this heterogeneous group of institutions, SWFs also differ greatly in their legal
framework, mandate, governance, accountability and investment policies. As long-term investors, SWFs have become
essential players in the regional and global financial markets. In particular, during times of crises - such as the ongoing
Covid-19 pandemic crisis - SWFs have been called upon to play an important role in helping to stabilise both national
economies and the global financial system. In this context, the paper studies the historical evolution of SWFs. It offers an
analysis of SWFs' legal and institutional aspects from a multidimensional perspective (domestic, regional and international)
and examines the role of SWFs in times of crises, such as the global financial crisis of 2007-2009 (GFC) and the ongoing
Covid-19 crisis. It argues that interventions by SWFs during exceptional situations require them to carefully consider the
delicate balance among governments’ current spending needs, the long-term investments of SWFs and commitments to
future generations. The final section of the paper provides a case study of GIC Private Limited (GIC) and Temasek Holdings
(Temasek) in Singapore and observes the crucial role that these funds play in the stability and resilience of the city-state
during both regular and stressful times.
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