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ABSTRACT

While traditionally the Chinese business expansion concentrated in developing countries, an increasing
number of Chinese companies have begun to target the U.S. as a major destination of investment.
Unsurprisingly, over the past decade the topic of Chinese investment in the U.S. and its implications has
captivated much attention of academics and policymakers. Yet so far the debate has relied mainly on
anecdotal evidence. Insightful as some of the studies are, a panoramic view of the forest still evades us.
Moreover, extant studies rarely touch on the effects of U.S. law on Chinese corporate expansion or vice
versa. Based on a survey of Chinese companies that have expanded in the U.S., this paper fills the gaps. It
contributes to the debate about the implications of Chinese investment by exploring a few basic but
important questions — how the Chinese investors perceive of the U.S. business, legal and political systems,
and whether they would adapt to this foreign environment, and if yes, how? The paper finds Chinese
investors to be highly adaptive and negative impacts on extant U.S. institutions are limited in the near future.
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