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diction. One can only point to new developments that have necessitated
this new edition, and there are many. This edition is now published
in two volumes, the first comprising the treatise and the second the
companies legislation and other regulatory material. Both are to be
periodically updated by supplements, the first volume annually and
the second biennially, together with the practice used in earlier volumes
of updating with the latest judicial decisions via the Journal of Business
Law notes on company law. The need for this is vividly exemplified
by the fact that since 1st November, 1975, the cutoff point, a major
House of Lords decision in Arenson v. Casson Beckner, Rutley & Co.
(1975) 3 All E.R. 901 has been delivered which would necessitate
revision of the discussion of valuers liability for negligence to third
parties.

The accession of the United Kingdom to the European Economic
Community itself has resulted in certain significant changes in company
law, particularly section 9 of the European Communities Act 1972
on ultra vires and preincorporation contracts. It is to be hoped that
E.E.C. influences on company law and the European Company, should
it ever emerge, will be treated separately in future editions, as is
currently done with Scottish company law. In the area of prein-
corporation contracts, separate treatment is given to the pre- and
post-1972 Act law, which technique has much to commend itself.
This technique will continue to maintain the utility of this work not
only for U.K. practitioners but also for Commonwealth practitioners
who are interested primarily in the pre-E.E.C. company law or in
areas unaffected by E.E.C. legislation, where the corpus of company
law remains similar or identical.

In relation to the ever expanding Commonwealth caselaw in
company law, it is interesting to note that reference is made, particularly
where there are gaps in U.K. caselaw, to Canadian authorities e.g.
Peso Silver Mines v. Cropper (1966) 58 D.L.R. (2d) 1 in the area
of secret profits of directors. This reviewer would wish to see this
developed beyond Canada, in particular to include several Australian
decisions which are uniquely helpful in certain area. To mention
a few: on construction of objects clause the decision of Stephenson v.
Gillanders (1931) 45 C.L.R. 476 is invaluable, as is Re Tivoli Free-
holdes [1972] V.R. 445 on oppression of minority shareholders. This
is not to suggest that this already comprehensive work on U.K. com-
pany law be extended to cover Commonwealth company law as well,
a task that is too formidable and unnecessary. It is suggested how-
ever, that greater use be made of Commonwealth decisions in areas
where the common law background is identical (without statutory
change) and where U.K. authorities are lacking.

P.N. PILLAI

THE LAW OF BANKERS COMMERCIAL CREDIT. By GUTTERIDGE &
MEGRAH. [London: Europa Publication Ltd. 1976. xxx+298 pp.
£6-95]

It has often been remarked that the practice of banks inter-
nationally bears a remarkable uniformity which transcends national
legal systems. This is particularly borne out by the law of banks
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commercial letters of credit which functions as the underpinning of
international trade. The new edition of Gutteridge and Megrah,
already an established and authoritative work in the area, reflects this
internationalism in the measure and breadth of its coverage. While
focusing mostly on United Kingdom caselaw, it deals more than
completently and extensively with American (article 5 of the Uniform
Commercial Code is extracted in the Appendix) European, Indian
and even Singapore cases. The coverage extends beyond reported
caselaw. For example in the area of the dangers inherent in accepting
indemnities to protect banks in accepting irregular documents, an
unreported South African case, noted in the Journal of the Institute
of Bankers in South Africa, proves instructive and is summarised
here. Wherever United Kingdom authorities do not exist, recourse
is made the American and other decisions where the same point has
been judicially resolved. The common problems and approaches faced
by bankers financing international trade, renders decisions from other
jurisdictions instructive and most persuasive.

The Uniform Customs Practices (1974 Revision), both the English
and French texts of which are reproduced here, is itself justification
for a new edition. The forms provided in the Appendix, include a
combined transport document which form has become significant with
the advent of containerisation — this being one of the current develop-
ments that has necessitated revision of the U.C.P.

The treatment of the subject matter is lucidly presented, with a
clarity that is too often absent in legal works. Yet it does not sacrifice
analysis or depth in favour of simplification. As such, it will continue
to be the standard work not only for bankers, but lawyers as well.

P.N.   PILLAI

LOWNDES AND RUDOLF’S LAW OF GENERAL AVERAGE AND THE YORK-
ANTWERP RULES. 10th Edition. Edited by JOHN F. DONALDSON,
C.S. STAUGHTON and D.J. WILSON. [London: Stevens & Sons.
1975. xxv+544 pp. £17 net.]

Lowndes and Rudolf’s Law of General Average and the York-
Antwerp Rules is a book which needs little introduction. Since its
first appearance in 1873 under the title, “The Law of General Average”
it has become the standard work on the subject. Part of the British
Shipping Law Series, the work is now in its tenth edition. The last
edition was in 1964.

The need for this new edition, in the words of the editors were,
“[F]irst to incorporate recent decisions of the courts; secondly, to
comment on the changes made to the York-Antwerp Rules at the
Hamburg Conference of 1974; and thirdly, to thoroughly revise the
whole text (correcting solecisms where noticed).”

A brief introduction might be forgiven for the benefit of those
uninitiated in this branch of the law. The Law of General Average
deals basically with the adjustment of losses amongst parties interested


