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This work is useful in its description of the local conditions which
contributed to the phenomenal rise in stock prices and is particularly
useful by way of oral history as it relies greatly on interviews, with
key persons who were involved at the time viz. investors, speculators,
regulators, bankers and stockbrokers, together with Far Eastern Econo-
mic Review reports covering the same period. Thus it is interesting to
observe how a tight money banking policy unwittingly set off a chain
of public issues which were readily over-subscribed and consequently
further fuelled bullish market trends. Also the uniquely Asian dimen-
sion of new branch banking which brought with it funds which were
not previously banked, as well as the multiplicity of forged share
certificates which were rendered easy because of simple non-security
printing of. share certificates, serve to document interesting local varia-
tions of an Asian capital market. It then proceeds to trace and
briefly analyse the relevant legislation that followed.

What detracts from this work however are certain minor but
nevertheless annoying lapses of law and legal research. For example
on page 61, In re South of England Natural Gas Co. is cited as deciding
that a breach of the prospectus disclosure provision or its equivalent
carries an implied right of action for breach of fiduciary duty. Re-
flection will indicate nothing of the sort, as a fiduciary duty does not
exist between prospective shareholders and the makers of a prospectus
unless it is so provided by statute: in this case it is not. What the
case does imply however is that there may exist the tort of a breach
of statutory duty the elements of which tort are substantially different.
The reviewer wonders why reference is made to the second edition
(1957) of Gower when the third edition of 1969 has been around for
some ten years. References to Cantonese as a language of the Far
East Stock Exchange pales when the purist notes that Cantonese is
not a language but a dialect, the latter having no unique script of its
own. References to the non-existent Malaysian Law Journal, should
read the Malayan Law Journal. On page 34 a leading English case
is cited as having held a plaintiff time barred after a lapse of two
weeks from the date of allotment. A quick reference to footnote 19
reveals, not the name or citation of the case but a law review article
wherein hopefully the case must lie.

P.N. PlLLAI

PENNINGTON’S COMPANY LAW. By R. PENNINGTON. [London: But-
terworths. 1979. cxiii+874 pp.]

Perhaps inevitably, new editions of standard works appear in
clusters either to reflect significant new developments or in response
to new editions of competing works. Company law works in the
past year or so reflect this tendency when one notices new editions:
Palmer’s Company Law, Gore-Browne on Companies, Sealy’s Cases
and Materials on Company Law, Weinberg on Takeovers and Mergers
and the long awaited classic, Gower’s The Principles of Modern Com-
pany Law. Much of these efforts reflect substantial changes effected
by the European Communities Act and the Companies Act 1976 and
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considerable developments on takeovers and mergers. However, the
changes are continuing and if the reforms contained in the ‘Changes
in Company Law’ (White Paper Cmnd. 7291) become enacted, the
dilemma of a new edition is squarely posed. Pennington’s justification
for not either awaiting the new developments or to incorporate them
into the text, is that they are unlikely to be passed in their current
forms in the near future.

As a student text, the teacher of Company Law is constantly put
at odds in deciding whether to use Gower or Pennington. Gower’s
classic is justly so because of his conceptual approach to the subject
and his lucid writing. Pennington has always been practical and
precise in his approach. As company law developments become more
ad hoc rather than reflecting a fundamental rethinking of the subject,
the choice becomes acute. In this new edition for example, Pennington
incorporates the Stock Exchange rules into the text in his discussion
of listing, which renders the discussion complete and convenient. In
particular the outline of the new Talisman system for settlement of
bargains on the Stock Exchange (now in force May 1979) reflects
this practical approach. Another indication is the greater use of
American caselaw and the great details to which corporate finance are
outlined, enhance the value of this work beyond being merely a student
work.

It is in its treatment of capital, flotations, share dealings and
particularly mortgages and debentures that the value of this work is
presented at its best. Most standard works are content with lucid
outlines of the difficulties and governing rules. Pennington goes beyond
to come to the aid of corporate counsel. For example, after discussing
the rules relating to profits and dividends, he concludes by considering
the various devices used to guarantee minimum dividends, thus bridging
the gap between academic exposition and practice.

One final observation relates to the format and layout. This
reviewer has been put off previous editions of Pennington which had
large ungainly type. This fourth edition is by contrast, elegant and
its layout eminently readable.

P.N. PILLAI

Book Notices

PATENT LAW OF EUROPE AND THE UNITED KINGDOM. By A.M.
WALTON & H.I.L. LADDIE. [London: Butterworths. 1978. Loose
leaf.]

PATENTS ACT 1977: QUEEN MARY COLLEGE PATENT CONFERENCE
PAPERS. By MARY VICTORIA (ed.). [Faculty of Laws Queen
Mary College, University of London. 1978. xv+95 pp.]

The radical changes wrought in the U.K. system of patents regis-
tration by the legislation of 1977 were intended to bring it into
line with the European systems as well as to effectuate treaty obligations
under the Patent Cooperation Treaty. Effectively, the 1949 legislation
which has hitherto prevailed is now substantially changed and restricted


